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701. The total number of 9 crops on which a report has been submitted on
GM seeds include:
a) BT brinjal
b) BT mustard
c) BT cotton
d) Desi cotton
e) All the above

702.Genetic Engineering Appraisal Committee (GEAC) has adopted a
framework of 58 indicators ifive important aspecimamely
a) economic,
b) social,
c) cultural,
d) health
e) Environment

703The InternationaMonetaryFund (IMF) Report 2016

India Shining
Qo Qs ¥

IMF says India pulling
Indian econo- continues to  away from
my recovering  peresilient ~ China;

' strongly, robust a5 world differences in

economy

Growth Bumped Up (erojected % annual Growtn)

Difference from last assessment
2015 2016 2017 2016--2017
World output 3.2

Adv. Economies 21 16 18 -0.2
United States 26 16 22 -06 XN
Euro Area 2 17 15 01
China 69 66 6.2

Structural re- Widening of tax | Labour market

forms to address | base to spend | reforms to reap
India and China underlying more on infra- | demographic
sustaining global growth inflationary structureand | dividends

essures soclal sector [T
_ i — ] LU

Eliminationof | More meas- | efforts to

poorly targeted | ures to boost | strengthen bank
subsidies productivity | balance sheets

a) The IMFReportsaid India hasenefited from lower commodity
prices andinflation has declinemore than expected, butants
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structural reformg¢o address underlying inflationary pressures
due to bottlenecks in food storage and distribution to keep
inflation in the targt range.

b) In a new monetary policy framework, India has set an inflation
target of 4% till March 2021, within a tolerance band of two
percentage points {2%).

c) The report said the Goods and Services Tax (GST) will be
positive for investment and acknowledgeseveral positive
measures undertaken over the past two years.

d) It called for additional measures to enhance efficiency in the
mining sector and increase electricity generation to boost
productive capacity, besides labour market reforms to reduce
rigidities to maximise the employment potential of the
demographic dividend.

e) It said measures to strengthen bank balance sheets through full
recognition of losses and increagi bank capital should
continue.

704.Article 47 of Constitution of India: enjoins that the State shall
endeavour to bring about prohibition of intoxicating drinks and drugs
that are injurious to health. To ensure food safety, the government has
set up a food regulator. Similarly for consumption of drugs, that are
beneficial orinjurious depending on quantity and frequency. Similarly,
control of adulteration in food.

Article 47 on prohibition,is now seem to baunscientific and
irrational, apart from being illiberal and vioéstof the fundamental
right to liberty. Prohibtion violates the fundamental right of liberty
and the derived right to privacy guaranteed by the Constitution. But,
as one of the Directive Principles of State Policy commends
prohibition, it cannot be deemed to violate a fundamental righe
additiond reasons for the Supreme Court of India striking down the
Bihar order imposing prohibition were that it will be impossible to
impose such an order and that if continued it will result in increasing
corruption and other malpractices.
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705.JAM: the three phase plan that seeks to provide financial security and
make life better for the disadvantaged. Phase one of the JAM (
DhanAadhaar Mobilg trinity, was about vision, the second was
establishing a range of simple financial products, andhing tvas all
about making sure it 6sJamRharyYojnar pe
financial inclusion programme, the Aadhaar card and the mobile aimed
at ensuring thabenefits go to those who deserve them without any
leakages on the wa¥he second phasscreating an array of products,
such as the RuPay debit card, along witksa5,000 overdraftandRs.
30,000 accident insurance. In the third phase, the government wants to
make sure that iIitds easy for peopl

Jan Dhan, was a basic savings and credit solution that laid the
foundation for more products such as insurance and pension. The
second phase igeating an array of products, such as the RuPay
debit card, along with &s 5,000 overdraft and Rs30,000
accident insurance. In the third phase, the government wants to
make sure that It 6s easy for P
products.

7060n two years of BJP Government
RailwayMinister.

a) the biggest challenge isuilding an ecosystermn which
investments and innovation in technology lead to
increased productivity and creation of joldsesign in
India was importantto prevent the current losses due to
IntellectualPropertyRights

b) 6 Ma k e i mitiativerig foransatchinggood politis
with good economics Economics is part of overall
sociology. Labourintensive production has to be
promotedin a big way for sustainable developmehit
not at the cost of productivitylherefore, Skilling India
andDigital India campaigns are very impgant.. There is
need to create jobs in packaging and logistics with huge
benefits
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c) The Make in India programme is aimed at turning the
countryinto a global manufacturing huo generate jobs,
raise incomes and bolster growthhe participation of the
global community is required to transform railways and
transform India. Manufacturing needs to be linked to
fabms.AiThere i s a potenti &l t o
packaging and logistics with huge benefits usi ng
technology to bring about transparencyoperationsand
tendering.

707. Defence Minister:

a) To ensure thatprocedure does not become supreme.
Curbingwrongdoing throughfocuson punishing the guilty
IS more important thaimcreasing regulatian Thedefence
sector needs to bepened to private participation very
carefully.

b) Promoton of skill developmentcan be included as an
eligibility criterion in defence offsetsSkill development is
to the offset policythat mandates foreign companies, to
invest at least 30% of the value of the contract value in
India. In defence exporfsalmostall restrictionshave been
removed ai 2016

708. TelecomandIT Minister: "Digital India is the newrule fora rew
econony .

a) India'sinternet user badsas reached00 million, equal to
the US, andibout 950 million Indianare within the ambit
of the Unique Identification Authority of India (UIDAI),
This meansthreefourth Indians are in the digital space
through Aadhaar

by il ndi ans first observe a tect
get enlightened, Aintwhhatc hl Ti s( lir
Talent) + IT (Information Technology) = IT (India To
morrow) f.
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c)Government's mega Digittal | nc
create a knovddge economyand designed to bridge the
digital divide. 2.5 lakh gram panchayatse being linked
through a national fibre optic broadband netwankd
89,000 km of optical fibre pipdsgave been laid.

709. Deep Learning, that is increasing coming ilmeelight, is :

a) a subset of machine learning, encompassing multiple
techniques as an attractive computation tdol, make
computers do things as per precise instructions

b) part of continuous learning for innovative research by
humans

c) a new methodology for high research

d) None of the above

710.The Factories (Amendment) Bill, 201which includes a provision to
increase the cap on overtime in factori#be overtime work hour,
under Section 64, has been doubled from 50 to 100quager and to
125 under special circumstances through a special notification. The
legislation empowers the central government, in addition to the state
governments, to make exempting rules and orders in respect of total
number of hours of work on overtemin a quarter, which would en sure
uniformity in its application by various state governments and Union
territories.
711. Rural Developmeriyy 2019, is a multi pronged effort involving
a) Creation of basic infrastructure: connecting all villages
under thePradhan Mantri Gram Sadak Yojana, one
crore rural houses under Awaas Yojana
b) Means of livelihood in villagedy ensuring 100 days of
work through creation of water conservation and other
assets under MGNREGS .
c) Making the country open defecatidree.
d) Soil Health Card to advise for appropriate crops that
will also contribute as an anti drought measure.
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7T12.Ni t | Aayoods tonceeatea aduip ecoenbnicvirmewsk
that supportssocial harmony with high ethical standards, and
redefining , reinventing fundamentalsfor future planning and
developmentThis requires anew level of thinkingand a clear road
map for:

a) Population stabilisation.

b) Addressing quality of life without freezing growth.

c) Increasing life expectancy and keeping the deperyde
ratio low.

d) Increasing incomes and removing disparities.

e) Bridging the urbasrural infrastructural divide.

f) the transition between rurgibal-urban and smart cities

713. NITI AYOG is now to suggest transformational change that positions
and prepares India for the next century

a) plan for resources that not only take care of its increasing
population but also the changes within that growing population,
b) provisioning of water, nutrition, health, human resources,

education and energy, and the generation of adequate resources to
support the roadmap.

C) productive jobs for every hand with a focus on agricultural
productivity and profitability

d) the country will double its propbon of people above 64
over the next 25 years instead of in 100 years as in the past This
age group has healthcare expenditure as its priority: between 3.4
and 5.4 times the amount spent on healthcare by 1G%dpeople.

e) The dependency ratikthe averag number of economically
dependent people per 100 economically productive people in India
has increased from 7.8 in 1950 to 11.1in 2010.

f) Redefining and reinventing fundamentals for future
planning and development. This, in turn, requires a new level of
thinking

714. Government 6s st anThe governments pl e
stand against triple talag and polygamythat such practices were
antrwomen. Theseneeded to be abolished as they veltte
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Constitution, gender equality and women's dignityany Muslim
countries such asBangladesh, Afghanistan, Morocco, Tunisia,
Turkey, Indonesia, Egypt, Iran and Pakistaweéhamendedtheir
matrimoniallaws and their reforms have not been found to violate
Islamic laws. In India tb right to faithis guaranteed byhe
Constitution, but unreasonable practice cannot alowed to
continue in the guise déaith.

715.  Future of science and technology:

As in 2016, the scale of evolution of technology is dramatic
and deeply disruptive. Chargyéhat are ofelevancenclude those
in solar power generation, power storage, robotics, material
sciences and nano technology

The need in future is for material that is both strong and light.
Therefore, there is an increasing switch from metals to oarbo
Carbon fabric has already emerged as a material for the future.
Boeing Dream liner is already maaé carbon fibore and BMW's
most adanced cars are made of carbon formed into a kind of wool,
spun into fibre and woven into sheets that are pressedantoody
parts Advances in robotics are likely to reduce jobs further across
all sectors, but there will always be things that can be done better
and cheaply by skilled manpower.

For future, the quality of education system needs to improve and

change. New skills, new knowledge and training to enhance ability
to adapt and multi task are needed.

716. Section 67Mf IT Act: refersto the obligation of the service providers
to retain information, the nature of the data to be retained and the time
period is not specified. Companies which do not comply with the law
can be levied fine and its officers sent to jail. Internationally Fsern®
standard on this issue. AThlevele wer
regarding data retention, but they were struck down in 2014 by the
European Court of Justice as being
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All this so that lawenforcement gencies can access the
information if they need it. Sharing of information between
foreign firms and the Indian government has been a contentious
issue, and experts said the mandate may be impossible to
implement for firms such as WhatsApp that promisd-terend
encryption

New Bone of Contention

Sharing of infor-

mation between
foreign firms and
Indian govt has
always been an

area of controversy ¢

= | Experts say mandate
= | may be impossible to

Committee
formed to draft

rules under

Section 67C

of IT Act

: |
It mandates cos like
Gmail, WhatsApp,
Snapchat or Amazon #&%| implement for WhatsApp,
to retain user which gives end-to-end
information for a encryption, or Snapchat, where mes-
stipulated period sages disappear within seconds

Rules will define na- w MANY FIRMS BASED

ture of data, format
) . for OVERSEAS MAY OPPOSE
& ge“°d£‘ "’h'e‘d“ DIKTAT SINCE THEY ARE
it has to be stor J NOT GOVERNED BY INDIAN LAWS

717. Multi-utility vehicles offering micro-hybrid technologyto conserve
energy are the future of transportation in India. Hybrid automobiles
are those that carry a naonventional propulsion system, such as an
electric motor, and an additional engine that runs on conventional fuel.
Government hasannounced inentives on the purchase of electric and
hybrid vehicles under the FAME (Faster Adoption and Manufacturing
of Hybrid and Electric Vehicles in India) scheme

718. National Saving Certificates are issued by:

a) Reserve Bank of India

b) State Bank of India

c) The Small Saving & eme ofindia Post
d) Employee Providentdhd Organisation
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719.Faster Adoption and Manufacturing of Hybrid and Electric Vehicles in
India schemeoffers a subsidpf Rs. 13,000 on eco friendly vehicles
like hybrids. Customers get benefit from about 50% reduction in excise
duty, plus exemption from the infrastructure cess-d#d announced in
the 201617 Budget. The total incentive on the Camry hybrid stands at
around Rs.70,000

720The Mobiletowerradiation issue Mobile phones are a leading tool of
inclusive governance, as they are literacy and language neutral. The
government is banking on mobile devices for the delivery of many
citizen centric schemes, such as financial inclusion and esofit
transfer.

Radiationfears about mobiles are not medically founded.
Twenty-four Indian scientists have given a report that radio
frequency radiations from mobile towers are -n@msing
electromagnetic radiations and they can't break chemical bonds or
causeionisation in the human body. India has over a billion cell
phones and about 400,000 towers, with an approximate average of
two sets of antennae per tower, radiating extremely low energy
norrionising electromagnetic fields (EMF). The common man
incorrecty equates this mobile EMF, which is millions of times
weaker than khenergy ionising radiation like -Xays, gamma rays
as harmful radiation.

721 Globally, video is the biggest guzzler of daad its form factor change
to HD and 4K is a multiplier on data carmption. In an industry where
spectrum is finite and focus is on supply, market structure
transformation from perfect competition to oligopoly seems inevitable.
Even in a thredour players' markets, the top two make money and the
rest struggle.

722. Which of the following was NOT an area for Nobel Prize , as
established by Alfred Nobel's will of 1895
a) Science
b) medicine
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C) peace
d) literature
e) Economics

723Ecommerceompanies are rattled by certain clauses attached teethe
marketplace guidelinesSome of thehorny issues

P/ L AN
vew,

§8¢ D <
=
Wit s
GUIDELINE GUIDELINE
Ecommerce Ecommerce companies
entities providing may provide

marketplaces will not
directly or indirectly

support services to
sellers in respect of

influence the sale warehousing, logistics,
price of goods or order fulfilment,
services and shall call centre, payment
maintain level playing collection and other
field services

Can they incentivise
sellers for high
volume sale and seller
economics?

What does “indirectly
influencing” pricing

Can they also advertise
to consumers in order to
garner eyeballs and visits
to their sites and thereby,
help sellers?

Can they use prices

mean? given by sellers as the

* s @ main message in their
|g @w communication strategy?
GUIDELINE
Inventory-based If an ecommerce
ecommerce means an entity has inventory
ecommerce activity where on lease basis, which

inventory of goods or services category will it fall
is owned by ecommerce entity & under - inventory-
is sold to the consumer directly based or marketplace?

GUIDELINE
An ecommerce
entity will not
permit more than
25% of the sales
on its marketplace
from one vendor
or its group
companies

How should sale from
vendors be measured -
on weekly, monthly or
yearly basis?

Ilustration: ARINDAM

724. A combined budget from 201Wnion and Railway budgets to be
merged from January 2017, #ee biggest reform in the sectorThis
will saveRs. 9,700 croras dividend on the capital at charge which the
Railways pays annually to ti@entral Government
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2016

Decades Later, A New Budget

EARLY BUDGET

THIS YEAR, the general
budget will be presented
earlier than usual

DEPENDING ON state election
schedule, it could be in early
February

THE BUDGET process will be
completed by March 31

AT PRESET budget is presented
on last working day of Feb
FINANCE BILL is passed only
by mid-May

HOW IT BENEFITS
BUDGET PROCESS will be
over by March 31, before
the new FY

BUDGET PROCESS will get
aligned with the FY
MINL

can start spending
from April 1

THIS WILL ENSURE
even paced, quality
spending through
the year

AT PRESENT, imple-
mentation starts only by June
1; by then monsoon starts
causing more delay
EVERYONE WILL be clear of
their tax liability ahead of FY

<

SYSTEM CHANGES

BUDGET PLANNING will have to
start a month earlier -- in Sept
BUDGET SESSION of Parliament
will have to be called earlier
STANDING COMMITTEES will
have shorter time to debate
provisions

DATA NOT A CONCERN

CSO WILL PROVIDE early ad-
vance estimates by Jan 7
APPREHENSIONS IT MAY not
be robust no. as data available
for one month less

GOVT SAYS NOT AN issue as not
much variation between Jan &
Feb numbers

)

CONCERN THAT EXPENDI-
TURE estimates too mayv not
be so good

GOVT SAYS CURRENT budget
based on half-year numbers;
same will continue

ANY MATERIAL CHANGE can
be corrected in reply to the
budget around end-March

DISTINCTION
between Plan and
non-Plan spend
to go

HOW IT

BENEFITS C
FOCUS WILL now

shift to capital

& revenue clas-

sification

CAPITAL SPENDING is very less
and needs to rise

NO RAIL BUDGET

NO RAIL BUDGET for FY18

IT WILL BE MERGED with the
general budget

HOW WILL IT WORK

FM WILL PRESENT the railway
accounts with the general budget
RAILWAYS WILL FUNCTION like
govt's commercial department
LIKE OTHERS SUCH dept, it
will have a demand for grant
In the budget

CONCEPT OF CAPITAL at charge

will go; no dividend by Rail-
ways to govt
RAILWAYS WILL get support
from the budget
for capital spend-
e ing
IT WILL CONTIN-
UE to enjoy the
autonomy
HOW IT BENEFITS
DISTRACTION OF railway
budget will go; focus can be on
execution
BUDGET HAD LED to politiciza-
tion of railway; making fare
raising difficult
AWAY FROM PUBLIC view rail-
ways can work on returning
to health
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725. Components of Inflation :

RETAIL INFLATION AT 23-MONTH HIGH eI RREDY

5.47

JAN FEB MAR  APR MAY  JUN JUL

€) BASE EFFECT

Low inflation in July last year has | There is only a marginal
magnified the inflation this year increase in index in July 2016

Jun 2015 EXCEENNEN | May 2016 EETXN
INPIIEN 3.69% | Jun2016 EELRUEN
Aug 2015 [ERLE) w2016 (IR

CRISIL says excluding the base effect, CP1 inflation would be about 5.5%

SEASONALLY ADJUSTED
INFLATION FELL IN JULY

CITI SAYS seasonally adjusted SEASONALLY adjusted
month-on-month CPI declined for | food inflation has also
the first time in almost a year moderated

g JUST 3 ITEMS DRIVING INFLATION

1.5 PERCENTAGE POINT 4.6% I
Contribution of pulses, Consumer inflation without
vegetables & sugar to inflation | these items

10% PRICES OF VEGGIES & PULSES
Weight of these items in showing signs of easing in
inflation Aug following the good rains

6 FEW ITEMS ABOVE 6%

23% 42% 10%
Share of CPI basket | Food items with Non-food items with
above 6% inflation | inflation of over 6% | inflation of over 6%

MONTH ON MONTH
INFLATION STABLE

0.4% - Month-on-month
momentum in overall
inflation remained
unchanged, says CRISIL

—"@ <oweddownto N
:—,’ 0.4% in July from "

0.7% in June i

©10x10learning.com Pagel5



Objective Questions and Short Notes October 2018ources: Theg 2()16
Economic Times (Delhi edition)

726. Reform inMonetary Policyfrom 2016

How History was Made A |

THE MONETARY policy was unveiled at 2:30 pm on Tuesday, a shift
from the traditional 11 am announcement. That's because the newly
constituted Monetary Policy Committee (MPC) had to meet and arrive at
a decision first. Atmadip Ray takes a look at how things were and how
they've changed.

BEFORE NOW

Starting 2009, a technical Starting with the
advisory committee would Tuesday announcement, the
advise the Reserve Bank policy interest rate will be decided by
of India Governor but he the MPC, a key element in India’s move
wasn't obliged to adhere by to an inflation-targeting policy that aiso
its judgement. The policy's democratises the process. The RBI has
authorship was solely that been tasked with keeping consumer Infla-

of the RBI Governor, thanks tion at 4% in the next five years with a
to his veto power. The margin of two percentage points on
August 9 policy was the either side in the monetary policy
last time things were framework agreed with the
done this way government

THE MPC = |

THE SIX-MEMBER panel has three members nominated by the govern-
ment and an equal number from the RBI. The government nominees
are Chetan Ghate, professor, Indian Statistical Institute, Pami Dua,
director, Delhi School of Economics and Ravindra Dholakia, professor,
IIM-Ahmedabad. The RBI members are governor Urjit Patel, the deputy
governor member in charge of monetary policy, currently R Gandhi. and
executive director Michael Patra. Each member has one vote each, with
the governor having a casting vote in the event of a tie.

The MPC brainstormed for two days, similar to the process adopted by
the US Federal Open Market Committee.

Here’s what happened in the hours before the policy became public:

XTSI ER ¢ 4 2:30 PM: The Fourth Bi-monthly Monetary

3 Policy Statement, 2016-17, Resolution
arnw:':: f&ggfsrges?;?g:s of the Monetary Policy Committee, is

headquarters in Mumbai announced.
and start deliberations. The ‘s— 1:30-2 PM: Finishing touches are put to the
RBI research team makes policy document, much of which has already
presentations to the MPC. been prepared and vetted beforehand, leav-

1! ing only the crucial decisions made a few
TUESDAY, OCTOBER 4 O minutes earlier to be filled in. The document
12 NOON: MPC members is orlnted and readied for digital publication.
resume discussion. After All this is done under greatest secrecy and

one-and-a-haif days of rig- tight security.
orous debate, all members
vote in favour of a repo
rate cut.
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727.Sustainable Water Managemenh5 districts in 25 states received less
than 75% of the long period average rainfall between June and
September 2018he government has identified 112 most irrigation
deprived districts in the countfgr waternatural resource management
on a mission modeThis year MGNREGS stressed on construction of
over 8 million farm ponds as a drought proofing measure and tacreat
productive assets as part of the scheme.

Sustainable
Approach

» 155 pistricts in 25 states
received less than 75% of

LPA rainfall between June
and Sept 2016

These districts won't be allowed
to construct dug wells and
private wells under MGNREGS in
next year’s labour budget

Farmers in Pradhan Mantri
these areas will B GRS LT E
have to share
water from a
well built under
the scheme,

|

Move aimed at
checking over
utilisation of
groundwater and
creating viable
water conservation

projects

* 112 Most irrigation deprived
districts where natural

resource management will be
on mission mode next year

728. Nobel Prize in Economics was established by
a) Central Bank o Sweden in 1968
by Al fred Nofl8®bos Wil l o
c) Nobel Prize Committeen 1968
d) None of the above

©10x10learning.com Pagel7



Objective Questions and Short Notes October 2018ources: Theg 2()16
Economic Times (Delhi edition)

729.World Bank on Global trashMore than half thenorld's population
does not have access to regular trash collection. Unregulated or illegal
dump sites serve about four billion people and hold over 40% of the
world's waste, according to the World Bank...

Trash cans of the rich (waaftt: ge"ﬁ':"&'}) per
S Asialil Waste composition by region (%) J OECDIR e

50 - Organic - 27 :

4: Paper :32

7 Plastic ;11 . LAC

1: Glass : 7 ; Mena)

1 Metal g EAP}

* Africa

: SAsiar

OE(D Orumalcn rc« Economic CU cocramn and De\ elopment [CA Emcz (.(entfal hsia,
LAC: Latin America & Caribbean; Mena: Middle East & North Africa; EAP: East Asia & Paific

Source: What a Waste, Worlg Bank, 2012

730. Generation Change in cable TV

Picture is Clear for Cable TV Services

Cable TV is still how most of us get our video, but that is starting to change, and the
younger generations are leading the way. People over 50 are more or less satisfied
with the way TV works today. But between 20% to 25% of people under the age of
50 plan to cut their cable TV service at some point. Similarly, between 20% and 30%
of people under 50 subscribe to an online streaming video service like Netflix or

Hulu today.
B SUBSCRIBING TO A VIDEO STREAMING SERVICE = PLAN TO CUT THE CORD
90% N SUBSCRIBE TO A CABLE / SATELLITE SERVICE
80%
70%
60%
50%
40%
30%
20%
10%
' GENERATION Z ¥ MILLENNIALS tznmmu X IAIV looum SILENT GENERATION
AGES 15-20 AGES 21-34 AGES 65+

Based on a survey of 30,000+ online consumers in 61 countries in Q3 2015
Source: Statista. Business Insider

731.Reform in Patent Registratiom India
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On the Fast Track

Start-ups are Would be
now separately charged lesser
covered as per the | fees - treated
DIPP definition as individuals

Would be
eligible

to apply
for tatkal

Several steps Refund of
taken to unclog fees is now
the system possible

No extra

fees fee
withdrawal
of application

Maximum 2
adjournments
allowed

732.S 400 : India has agreed purchase fi% 400 from Russia for
Rs.30,000 crorelt's a mobile platform that can launch eight missiles at
one go and at a speed faster than most fighter aircraft. But the critical
bit is its sophisticated jamminAgsistant panoramic radar that can detect
a plane as far as 600 km awaind its missilescan engage the target at
a range of 400 km onwards. Significantly, it can also zero in to a
moving target much more accurately. There's no other system with such
range. The best US counter is the Patriot missile system with a range of
about 100 km. The-800 would virtually cover most of Pakistan.

733BRICS: (Brazil, Russia, India, China and South Africa) held it5 8
meeting at Goa in October 2016. The progress achieved in the specific
areas, was reviewed. The New Development Bank, proposed iff' the 7
meeting, has been located in Shanghai. It has become functional both in
its lending and borrowing activities. Progress on economic
integration among the BRICS is underway with a grepgcific
business council. Trade fair has been launched and wogdigmng
nonttariff barriers, customs cooperation and Exim Bank coordination is
in progress. The meeting began a new initiative of intergroup
coordination by inviting all SAARC nations and Thailand and
Myanmar , to cover all countries around the Bay eh@al. These

©10x10learning.com Pagel9


http://epaperbeta.timesofindia.com/Article.aspx?eid=31816&articlexml=It-Clicks-India-Introduces-Cheaper-Faster-Patent-Registration-18052016015027

Objective Questions and Short Notes October 2018ources: The 2()16
Economic Times (Delhi edition)

nations could interact with BRICS nations for an extended economic
coordination.

734. The UN World Population Prospect$he 2015 Revision)ndia's
population is expected to surpass China's by 2822@ombination of
factors like climatechange, increasing industrialisation, urbanisation
and new pests and diseases coupled with regulatory challenges have
connived to bring about increasing pressure on our farms over the years,
limiting their capability to enhance production, especially oalstand
holdings as prevalent in India. To increase farmers' income without
inflationary pressure on the economiyndia need to increase our
productivity urgently . Technology has played a vital role in most
sectors to improve quality of life, as well e productivity of products
and services. The same should apply to agriculture.

735.The National Seed Association of India (N$A$ attemping to
indirectly interfere in the intellectual property rights (IPR) regime and
compulsay licensing of @&neticaly Modified (GM) crops through the
convoluted reading of th€rotection of Plant Varieties and Farmers'
Rights Act 2001. PPVFRA is designed foan altogether different
purpose, namelythat of protecting varieties. The PPVFRA cannot
override the Patents ActThis Actis for protection ofplant varieties
only, andit wasenactedbefore GM crops came into India. It shouldn't
allow vested interests to misinterpret and misuse this Act.

The governmenpolicy is to encourage technology transfer
and innovation in the farm sector that employs over 50% of
country's workforce. To increase farmers' income without
inflationary pressure on the economy, India needs to increase our
productivity ugently. Technology has played a vital role in most
sectors to improve quality of life, as well as the productivity of
products and services. The same should apply to agriculture.

736. Monsoon in 2016 The normal date for withdrawal of the monsoon
from westRajasthan is September 1. India receives 70% of its annual
rains during the foumonth monsoon season, which lasts till the end of
September. In 2015, the retreat of monsoon started on September 4.
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Rainfall from June 1 to September 5 was 3% below avefdgelMD

IS retaining its forecast that rainfall will be 6% above the {pagod
average, following two successive years of deficit monsodine
retreat of the southwest monsoon coincides with the onset of the
northeast monsoon (OctobPecember) coveringouthern India. The
southwest monsoon reached Kerala coast on June 8 this year and
covered the country by July 13.

India receives an average 890 mm of rainfall from June
September period, which is pivotal for the country's rural
economy. Monsoonain is vital for India as 55% of the arable
land depends entirely on rain for irrigation. While agriculture
accounts for about 15% of the economy, the monsoon has a wider
impact because it affects millions of people in villages and weak
rainfall can leadd a spurt in food prices.

737. Public Debt Management to be reforme@he Governmeniplars to
relieve the RserveBank ofIndia (RBI) of public debt management in
two years When the RBI manages the government's debt, it leads to a
conflict with its role asnonetary authorityworking to contain inflation
and ensuringinancial stability. Rising inflation demands an increase in
policy rates but the government wants takers for its debt offered at a
low rate The reformwill allow the central bank to focus anonetary
policy of setting shorterm interest rates.

A public debt management celill work with the RBI in
finalising market borrowings and managing its liabilitiesn an
inter dependent worldwhere capital moves across borders, the
notion that the RBI and the government fundtgnin silos is
flawed. The financial crisis has shown that the management of
government debt, regulation of banks and monetary policy are all
interlinked.

As a custodian of foreign exchange reserves, the RBI may
have to sell dollars to buy rupees, sucking out liquidity . If the
government chooses that precise moment to issue bonds, sucking
out even more liquidity, it might upset the RBI's liquidity
managemenplans. Such interventions can be managed carefully
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only when the government and the RBI are in sync with each
other.

738. Reforms in Export process for ease of doing busines®&nder the
existing system, traders apply for export license with the Directorate
General of Foreign Trade, under Ministry of Commerce, and have also
to register with the customs department. Thereafter, the reimbursements
due to them under various schemafs Foreign Trade Pécy are
received with the approval of Ministry of Financ@nly for the Duty
Drawback Scheme, under which exporters are compensated for customs
and excise duties paid by them import of raw mateti@y receive
their compensation directliyom Departmenof Revenue

The reform involvessimplification of the processby
transferring the implementation of three more schemes to
Department of Revenue, namely,

a. AdvancedAuthorisationScheme,under which exporters
can importraw material and inpugtsvithout paying duty
after getting a licence

b. Export Promotion Capital Goods scheme under which
exporters get full exemption from paying duty when
importing machinery to manufacture goods meant for
exports, and

c. Deemed exports scheme.

739. Budget 201617
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2016

| GETTINGSTARTED |
India Is Home To One Of The
Most Vibrant Startup Ecosystems
In The World

15 STARTUPS are THERE ARE nearly
born every day 500 active investors
FROMS unicorns | Providing the money

| to keep it all going
AS IS India, so is the

(startups with a
valuation of at least
$1 billion) in 2014, startup world: 72%
we now have 9 of the of founders are less
mythical creatures | than 35 years old

Money Has Been Plentiful

2014 2015

$4.7 $7.4
billion billion

M&As Are On The Rise, A
Sign Of Increasing Maturity

Sa .m)ms N O

so far

There Were %m
Some Big Deals Too

Flipkart's : Snapdeal's
acquisition of : acquisition of
Myntra : FreeCharge

$330 million | $400 million

Ola's acquisition | Quikr's acquisition
of TaxiForSure : of CommonFloor

$200 million : $200 million

ARRAAAAAAA

There Are Some Worries Too

About three in four Access to more
T developed markets
T royay is another reason,

(R R 2nd SO is the ease
of raising money
In places such as

Singapore, they find And a big downer
that the tax regime is EHUEEEIE

less convoluted. Till gains on returns
2015, corporate tax from share sales in
rates in Singapore startups are taxed,
ranged between 17% ELILGERCIE TS
and 19%, significantly Byl CIEE W
lower than in India,
where it is around 30%

Source for all data:
Tracxn; Nasscom; ISPIRT

Sharp Spike in NPAs of PSU Banks
(Gross NPA, % of advances)
MDec-2014 [JDec-2015

B0B 3.85
/7 @ Bla D& BlaBaBani906E

Bol [ 4.07
(@ B|€ DA B|E B/« B[« 15.18 |
PNB 5.97
SBl 4.9
(€ B|E B[ B/ BER!

Lenders Forced to Step Up
Provisions to Cover Losses

(Provisions, in Tcr) :!’- _

M Apr-Dec 2014
W Apr-Dec 2015
BB . -
e R cco
P R ces
== S e

(=g
Profits Have Sabu
Fallen Sharply e

(Net profit, in Zcr)
M Apr-Dec 2014
W Apr-Dec 2015

2800
== 1765
== —

-2502

Bol

Banks are Unable to Lower
Lending Rates
(interest rate, in %) M Dec-2014 M Current

RBI { SBI
Repo | Base
Rate | Rate

Economy not Getting Lift from
Lower Lending Rates
(Bank credit in %) M Credit B Deposit

Feb-2012
Source: RCML Research

Feb-2016
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740Tax exemptions for Start UpFhe FM proposed 100% tax exemption
on profits made in any three of a staps first five years, for ventures
set up between April 2016 and March 2019. Investment holding period
in unlisted firms was reduced to 2 yedrem 3 years for availing
exemption from capital gains tax. Also, capital gains will not be taxed
on investments by individuals in notified stags, in which they hold
majority shares.

741.India-BIMSTEC Trade ( Bay of Bengal Initiativeor Multi Sector
Technical and Economic Cooperation)
India will work actively' to secure a consensus on a-frage
agreement among the sevamember Bimstec grouping. Although
a framework agreement was inked in February 2004, the final pact
Is hangindfire. Here's a look at India's trade with members...

India’s trade with Bimstec members (2015-16, $ billion)
[Bangladesh| Nepal

o s ]

0.72 0.67 0.47 (-68%  peg 0.28

E {16.1%) (-11.8%) (-26.6%) (-18.3%) (86.7%)

! 1 I I I ‘

6 53 39 3 11 043

(-6.3%) (~20.9%) (-15.2%) (~14.3%) (429%  (30.3%)

—
Figures in brackets are X change over 2014-15

Bimste, or the Bay of Bengal Initiative for Multi-Sectoral Technical and
Economac Cooperation, is a grouping of countries in south Asia and southeast
Asia: Bangladesh, India, Myanmar, Sri Lanka, Thailand, Bhwtan and Nepal

Source: commerce.nicin

742. Service Taxas in 2016 A 0.5% Kirishi Kalyan cess on all taxable
services from June, 016 isto finance agricultural initiatives, thereby
taking the total service tax rate to 15%. Last year service tax rates were
raised from 12.36% (including the education cess) to 14%, which was
later bolstered by a 0.5% Swachh Bharat ceBase has been wided
by doing away with exemptions tmonorail or metro construction
works, transportation of passengers by conditioned stage carriage
and byropeway.
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Interest rates on delayed payment of duty across all indirect taxes
have been proposed to be madefarm at 15%, except in the
case of service tax collected but not deposited with the
government.This new cess, seeks to fund agri sector initiatives,
will be available as credit.

743.Newtax exemptionsn 2016 have been given to
a) construction of affordable housing up to 60 square metres,
b) annuities under the National Pension Scheme,
c) Skill and vocational training,
d) services offered by the EPFO,
e) Insurance Regulatory and Development Authority of India
f) Securities and Exchange Boardmdia
g) Construction by the government.

744 Tax compliancereforms The government has taken away discretionary
powers of the tax officer anthas imparted more transparency to
assessment. Each misdemeanour is now categorised and a penalty is
defined. The reduction of penalty rates to 50% to 208&ainst the
earlier 100% to 300%, will give respite to companies alleged to have
evaded taxes. Strengthing the dispute resolution mechanism and
Voluntary Disclosure of Income Scheme will reduce tax payer disputes.

The government's goal i® align effective corporate tax
liability with the statutory corporate tax rate. In conjunction with
the Goods andServicesTax, a modern, lowate tax structures
expected t@ccelerate India's growth rate.

745.Significance of Budget 2016The range of the Budget 2016 was from
including the needs of the poorest to tackling tax evasion and Non
Performing Asset of Banks. Funds for roads and highways and other
infrastructure were increased.
The fiscal deficit target of (3.5% of GDF to be improved
by reducing revenue deficit from 2.8% of GDP this year to 2.5%
next year. The fiscal prudence Indialacroeconomic stability in a
globally turbulent environmenthe reform in legal framework for
monetary policy committee, steps to resolve the pending tax
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litigations, disinvest PSUsand controlling of NPAs by unlocking
their value, are few of the sigreint features of the Budget.
Thrust on agriculturand rural development inclugevision

to double the income of farmers over the next five yelns is
proposed to be done througeveélopment of a common electronic
market for agricultural andarm products and 100% HRDn
marketing of food products, that witlelp create value and rural
employment.Providing a statutory backing to Aadhdar more
direct benefit transfers is an extraordinary step towards savings in
subsidy, control of corruptig and reduction in poverty.

In sum, wth a combination of fiscal prudence, rural and
infrastructure push, tax anchéincial reforms, the Budg@016is
significant in its comprehensive coverage.

746.Graphics onCentral \\elfareScheme<22016:

Welfare Vehicles
Key Schemes 201516  2016-17 (zCrore)
Mahatma Gandhi National 34699 38500
Rural Employment
Guarantee Scheme ;
National Social w7 o0 Sowing Crores
Assistance Programme Long-Term PRICE STABILISATION
Green Revolution 12257 mao- Irrigation Fund | FUND WITHA
PradhanMantriKrishi 5300 5717 tobecreated | CORPUS OF
sinchaiYojana J o 3900 Crrosee
Swachh Bharat 6000 11300 MAINTAIN STABLE
Abhiyan ] - 720k crore  puLse pRices
National Health 18000 20037 i "

- Krishi Kalyan Cess of 0.5% to be levied on
Misslon - ——————— all taxable services. Proceeds to be used
Pradhan Mantri 14200 20075 - for agriculture & welfare of farmers

Awas Yojana

Efforts being

made to ensure
o benefits of

MSP reach

Four new | Farm credit
projects raised from
announcedto | 85LCrto
make dairying | 29LCrin

more attractive | FY17 all farmers

747. GDP growth:The Budget assumes a 11% nominal GDP growth in
FY17. The Economic Survey indicates a consumer price inflation of
4.55% in FY17, prompting commés that real GDP growthr{iominal
growth minus inflation) will be less than 7. FY2016, 8.6%nominal
growth is set to yield 7.6% real growth despite over 5% retail inflation.

748Graphic on comparative growth rates of India, China, Brazil, Russia,
Emerging and developing economies, and the World .
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WILL BUDGET PROVIDE SPARK

India Fastest-Growing
or Economy
{% annual growth, 2016 IMF forecast)

Emesr‘g.irs ‘erd
Developing
But Firing On Just

Two Cylinders

Public Capex Exports

Consumption

Rural Consumption Private Capex

Rural Economy In Deep Distress
{Rural wages ) 2
in growth %)
m -
Jan-12 *
= Oct-15
3

Source: Ministry of Labour. RCML Research

Private Capex Limited Fiscal
Not Picking Up | Room For

(Gross fixed capital Pump Priming
formation, as % of Fiscal consolidation
GDP} roadmanp, as % of GDP)

FY12 e =
S e | =R
3.9 3.5 3
FY16 FY17 FY18
1 Pay commission
award will
1 urban spending
But it will reduce
2B (Est) budget space for
EZI govt capex

NPA-Hit PSU Banks Can’t Cut
Rates to Stimulate Demand

{Gross NPAs, as % of advances)

SITARAM YECHURY
@SitaramYechury

So much Cess and
Excise-excess this
past year. Nothing
has benefitted
groaning Kisans and
common people. Budget must
account for that.

SAJJAN JINDAL
@sajjanjindals9

Public Inv. n excess of 5 Lac cr.
towards rail, road and other infra is
good to kick start the investment
cycle in the country

749. Affordable housingThe Budget bows 100% deduction for profits to
projects for building homes up to 30 sq m in the four metros and 60 sq
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m in other cities. The demand for affordable homes constitutes about
90% of the total demand for homes in India. The deduction has been
given for pojects approved between June 2016 and March 2019, and
completed in three year8uilders and real estate experts say this
exemption would bring in a 1520% upside on profits for a developer
after paying MAT, making it easier to attract foreign and domestic
investment for housing projects.

The service tax exemption on construction of affordable
houses up to 60 sg m under any government scheme has also been
given. It also offered firstime home buyers a deduarnt for
additional interest of R€0,000 per annum for loans upRs.35
lakh sanctioned in 20167, where house cost does not exdeed
50 lakh.

750. New Structure for Disinvestment The Department of Disinvestment
has been renamed d3epartment of Investment and Public Asset
ManagemeniDIPAM). It revised and wider mandate,of managing
public sector assetgicludes the following:

a) A new strategic disinvestment policy.

b) The earlier limit of 24%holding in listed central
public sector companies (CPSEshy foreign
investors has been raised to 49% .

c) The requirement of obtainingrior government
approval to raise foreign investment linmt CPSEs
has beenremoved.

d) Niti Aayog will advise the government on mode of
sale, percemige of shares to be sold, and the method
of evaluation of PSUs.

e) For this athreetier structurehas been put in plade
NITI Aayog comprising of: (a) an Evaluation
Committee, (b) a Core Group of Secretaries and
(c) an Inter Ministerial Group for giving its
recommendations.
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751.1 ndi ads Missil e TecMTCR) membershipnt r o
from June 2016, has enabliégdo get the technology faruisemissiles
with 600 km rangeOnly MTCR membes are eligiblefor this.
Ballistic missiles are powered for the initial half of their
flight path and they use gravity to complete their trajectGryise
missiles are powered throughout. This makes cruise nassilkeh
as Brahmos similar to a pilotless fighter jet It can be
manoeuvredin flight, programmed to attack targets from any
angle, and evade enemy missile d
are cruise missiles with 300 km range, whican now be
extended to 600kmange

752. A seven judge Constitutional Benclin the Supreme Courhasbegun
debating the issue of whether appealing for votes in the name of
religion amounted to corrupt practice under India's election. [&vs
iIssue was referred to the Constitution bench after a three judge bench
headed by former CJI Merma in 1995, ruled that a mere reference to
Hindutva or Hinduism wansot a corrupt practice, as Hinduism was not
a religion but a way of life in India.Another three judge bench within
months disagreed and referred the matter to gjdidge bench.

753.Eighty million Out of school children and adolescents in India

Children and adolescents (Age 5-19)
[ States | | Percetage' |
ve XIS 26.1
Bihar 29.7
West Bengal IEEIETENNNNN_E 23.1
Rajasthan IEEZECENENEEEEN 216 @
Maharashtra 154 @
(L3 4581167 | 189 @
Gujarat IEXEIITNEN 204 @
LU 33.57.134 | 142 @
Karnataka EXESE 176 @ -
Odisha 28 @ &
FYST N 25.86,713 25.53 g
Jharkhand IEEIEH 21.9 I
INDIA 79.9 million 21.01% E

‘AS % of total children aged 5 019

754.1 ndi ads status among Start ups wor
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755. India US Defence pactThe defence pact with the USA is NOT for
bases but for sharing of supplies like fuel, spare parts and services like
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