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Jul 09 2016 : The Economic Times (Delhi) 

PRIVATE VS PUBLIC SECTOR BANKS - It Pays to be Prudent 

Biswajit Baruah 

 

 

HSBC said most private banks have been prudent lenders and have gained 

from a high proportion of retail business on their balance sheet. They have also 

benefited from better risk management practices and quality management. Even 

private corporate lenders, ICICI and Axis, have a better quality corporate book 

and healthier balance sheets than PSU banks and they will be able to recover 

from asset quality issues much sooner. With PSU banks in consolidation mode 

to clean up their balance sheets, private banks are moving aggressively, cherry 
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picking customers and yet are still able to achieve 2x industry growth rates. 

Going forward, there could be continued pressure on profitability and capital at 

PSU banks to further limit their growth potential and, hence, believe that private 

banks will continue to make significant market share gains in the medium term. 
 


